Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 04 MAY 2006 


Message Text 


UNCLASSIFIED 

PAGE 01 TOKYO 03711 120517Z 

11 

ACTION EA-09 

INFO OCT-01 ISO-OO EB-07 COME-OO TRSE-00 OMB-01 FEA-01 

CIAE-00 DODE-OO INR-07 NSAE-00 PA-02 USIA-15 PRS-01 

SP-02 /046W 

102952 

R 120236Z MAR 76 
FM AMEMBASSY TOKYO 
TO SECSTATE WASHDC 7625 
INFO AMEMBASSY BANGKOK 
AMEMBASSY JAKARTA 
AMEMBASSY KUALA LUMPUR 
AMEMBASSY MANILA 
AMCONSUL HONG KONG 

UNCLAS TOKYO 3711 

E.O. 11652: N/A 
TAGS: ENR, SN, JA 

SUBJECT: SINGAPORE PETROCHEMICAL COMPLEX 

REF: 0974 

1 . SUMITOMO CHEMICALS INFORMS US IT INTENDS TO PROCEED AS 
PLANNED ON CONSTRUCTION OF SINGAPORE PETROCHEMICAL COMPLEX, 

1. E., A 300,000 TON/YR ETHYLENE PLANT TO COME ON STREAM IN 
1979. THE JANUARY 1975 AGREEMENT INCLUDED A PROVISION TO 
ESTABLISH A JOINT GOS-SUMITOMO VENTURE UPON COMPLETION OF A 
FEASIBILITY STUDY: A COMPANY SPOKSMAN CONFIRMED THAT 
SUMITOMO IS SOUNDING OUT MITSUBISHI AND OTHER JAPANESE 
COMPANIES ABOUT PARRICIPATING IN THE PROJECT, BUT NOTED: 

A) THAT OTHER JAPANESE FIRMS WOULD PARTICIPATE ESPECIALLY 
IN THE FINANCING AND MARKETING AREAS, HAS BEEN UNDERSTOOD 
FROM THE BEGINNING, AND 

B) SUMITOMO CHEMICALS WILL PLAY THE DOMINANTROLE. 
UNCLASSIFIED 

UNCLASSIFIED 

PAGE 02 TOKYO 037 11 120517Z 

2. SUMITOMO HAS NEVER HAD ANY PLANS TO OPERATE UPSTREAM 
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FACILITIES. SINGAPORE ALREADY ABOUNDS IN REFINERIES; 

THUS FEEDSTOCK WILL BE PROCURED FROM NEARBY ESSO OR 
SHELL REFINERIES. THE END PRODUCT IS DESTINED FOR ASEAN 
MARKETS. 

3. ALTHOUGH A FEW LOCAL SINGAPORE COMPANIES MAY TAKE 
PART IN THE PROJECT, IT WILL NOT BE CARRIED OUT AS A 
BILATERAL "NATIONAL PROJECT." SUMITOMO IN ANY CASE 
EXPECTS TO RECEIVE ORDINARY JAPAN EXIM CREDITS FOR 
THE EXPORT OF A LARGE SCALE PLANT. 

4. SUMITOMO IS STUDYING WHETHER TO OBTAIN DESIGN AND 
ENGINEERING SERVICES FROM EITHER STONE-SEBSTER OR LUMUS. 
U.S. FIRMS MAY ALSO SUPPLY SOME EQUIPMENT, BUT SUMITOMO 
BEIEVES JAPANESE FIRMS WILL ENJOY A COMPETITIVE EDGE 
DUE TO LOWER DELIVERY COSTS. 

SHOESMITH 
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